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ORIGIN ARA-20 

INFO OCT-01 ADP-00 PM-07 CIAE-00 INR-10 NSAE-00 RSC-01 
MC-02 L-03 SS-15 NSC-10 AID-20 EB-11 TRSE-00 OMB-01 
IGA-02 /103 R 

DRAFTED BY ARA/PAN:DHOWARD-ARA/PLC:COL. WIT I JAMS 
7/31/73 X 22060 

APPROVED BY AR A-LA/PAN : L JHORWITZ 
PM/MAS:CLUNAN (SUBS) 

105261 

R 312339Z JUL 73 

FM SECSTATE WASHDC 

TO AMEMBASSY PANAMA 

INFO SECDEF 

DOD 

CINCSO 

CONFIDENTIAL STATE 150661 
JOINT STATE/DEFENSE 


DOD FOR DSAA 

E.O. 11652: GDS 
TAGS: PM, PN 

SUBJECT: SALE OF MILITARY EQUIPMENT TO PANAMANIAN 
NATIONAL GUARD 

REFERENCE: PANAMA 3826 AND USCINCSO 272010Z JULY 73 

IG/ARA DECISION MEMORANDA NO. 36 AND 44 CONTAIN NO PRO- 
HIBITION AGAINST GN ACQUISITION OF WEAPONS USING FMS. 
ULTIMATE GOAL OF U.S. SALES EFFORT, HOWEVER, IS TO 
ENCOURAGE COMMERCIAL PROGRAM RATHER THAN FMS. MOREOVER, 
WE ARE CURRENTLY OPERATING UNDER VERY LIMITED CONTINUING 
RESOLUTION FOR FY 74 FMS CREDIT, AND IT IS DOUBTFUL THAT 
THIS PURCHASE COULD BE AFFORDED SUFFICIENT PRIORITY TO 
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QUALIFY FOR THESE SCARCE FUNDS. IT IS POSSIBLE FOR THE 
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GOP TO MAKE THE TRANSACTION AS A FMS CASH SALE. SINCE 
THE GOP HAS BEEN PURCHASING U.S. WEAPONS COMMERCIALLY 
SINCE 1969, DOES EMBASSY BELIEVE THAT THERE ARE IMPORTANT 
SECURITY AND/OR POLITICAL CONSIDERATIONS WHICH WOULD NOW 
JUSTIFY SHIFTING FROM COMMERCIAL PURCHASE TO CASH SALES 
OF M-16 AND OTHER U.S. WEAPONS TO PANAMA UNDER FMS? ROGERS 


CONFIDENTIAL 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 
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Executive Order: GS FIOWARD 

Errors: N/A 

Film Number: n/a 
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Handling Restrictions: n/a 
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ISecure: 1 
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